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SENATE BI LL 6539

Passed Legislature - 1998 Regul ar Sessi on
St ate of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Schow and Heavey; by request of Liquor Control Board

Read first tine 01/21/98. Referred to Commttee on Commerce & Labor.

AN ACT Relating to technical changes regarding designations for
liquor licenses; amending RCW 66.20.010, 66.24.244, 66.24. 320,
66. 24. 400, 66.24.420, 66.24.425, 66.24.440, 66.24.450, 66.24.455,
66. 28. 010, 66.28.040, 66.28.200, 66.44.310, 66.98.060, and 82.08. 150;
reenacti ng and anendi ng RCW66. 24. 010; and provi di ng an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG66.20.010 and 1997 ¢ 321 s 43 are each anended to read
as follows:

Upon application in the prescribed formbeing nade to any enpl oyee
aut hori zed by the board to i ssue permts, acconpani ed by paynent of the
prescribed fee, and upon the enployee being satisfied that the
applicant should be granted a permt under this title, the enpl oyee
shal |l issue to the applicant under such regul ations and at such fee as
may be prescribed by the board a permt of the class applied for, as
fol | ows:

(1) Where the applicationis for a special permt by a physician or
dentist, or by any person in charge of an institution regularly
conducted as a hospital or sanitoriumfor the care of persons in il
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health, or as a hone devoted exclusively to the care of aged people, a
speci al |iquor purchase permt;

(2) Wiere the application is for a special permt by a person
engaged within the state in nechani cal or manufacturing business or in
scientific pursuits requiring alcohol for use therein, or by any
private individual, a special permt to purchase alcohol for the
pur pose naned in the permt;

(3) Were the applicationis for a special permt to consune |iquor
at a banquet, at a specified date and place, a special permt to
purchase |iquor for consunption at such banquet, to such applicants as
may be fixed by the board;

(4) Where the applicationis for a special permt to consune |iquor
on the prem ses of a business not |icensed under this title, a special
permt to purchase liquor for consunption thereon for such periods of
time and to such applicants as may be fixed by the board;

(5) Where the applicationis for a special permt by a manufacturer
to inmport or purchase within the state alcohol, malt, and other
mat eri al s contai ning al cohol to be used in the manufacture of |iquor,
or other products, a special permt;

(6) Where the application is for a special permt by a person
operating a drug store to purchase liquor at retail prices only, to be
thereafter sold by such person on the prescription of a physician, a
speci al |iquor purchase permt;

(7) Where the application is for a special permt by an authorized
representative of a mlitary installation operated by or for any of the
armed forces wthin the geographical boundaries of the state of
Washi ngton, a special permt to purchase liquor for use on such
mlitary installation at prices to be fixed by the board;

(8 Wiere the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
serve |liquor wthout charge to del egates and guests at a convention of
a trade associ ation conposed of |icensees of the board, when the said
liquor is served in a hospitality roomor from a booth in a board-
approved suppliers’ display roomat the convention, and when the |iquor
so served is for consunption in the said hospitality room or display
room during the convention, anything in Title 66 RCWto the contrary
notw t hstanding. Any such spirituous |iquor shall be purchased from
the board or a ((fuH—serviee)) spirits, beer, and w ne restaurant
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| icensee and any such beer and wi ne shall be subject to the taxes
i nposed by RCW 66. 24. 290 and 66. 24. 210;

(9) Wiere the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
donate |iquor for a reception, breakfast, [|uncheon, or dinner for
del egat es and guests at a convention of a trade associ ati on conposed of
I icensees of the board, when the liquor so donated is for consunption
at the said reception, breakfast, luncheon, or dinner during the
convention, anything in Title 66 RCWto the contrary notw t hstandi ng.
Any such spirituous |iquor shall be purchased from the board or a
((elass—H)) spirits, beer, and wine restaurant |icensee and any such
beer and wi ne shall be subject to the taxes inposed by RCW 66. 24. 290
and 66. 24. 210;

(10) Where the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
donate and/ or serve |liquor wthout charge to del egates and guests at an
international trade fair, show, or exposition held under the auspices
of a federal, state, or |ocal governnental entity or organized and
pronoted by a nonprofit organization, anything in Title 66 RCWto the
contrary notw thstandi ng. Any such spirituous |liquor shall be
purchased fromthe board and any such beer or w ne shall be subject to
the taxes inposed by RCW66.24. 290 and 66. 24. 210;

(11) Were the application is for an annual special permt by a
person operating a bed and breakfast |odging facility to donate or
serve wi ne or beer w thout charge to overnight guests of the facility
if the wine or beer is for consunption on the prem ses of the facility.
"Bed and breakfast |odging facility," as used in this subsection, neans
a hotel or simlar facility offering fromone to eight |odging units
and breakfast to travel ers and guests.

Sec. 2. RCWG66.24.010 and 1997 ¢ 321 s 1 and 1997 ¢ 58 s 873 are
each reenacted and anmended to read as foll ows:

(1) Every license shall be issued in the nane of the applicant, and
t he hol der thereof shall not all ow any other person to use the |license.

(2) For the purpose of considering any application for a |license,
the board may cause an inspection of the prem ses to be nade, and may
inquire into all matters in connection with the construction and
operation of the prem ses. For the purpose of review ng any
application for alicense and for considering the deni al, suspension or
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revocation of any license, the |liquor control board may consider any
prior crimnal conduct of the applicant and the provisions of RCW
9. 95. 240 and of chapter 9.96A RCWshall not apply to such cases. The
board may, in its discretion, grant or refuse the |license applied for.
Aut hority to approve an uncontested or unopposed |icense may be granted
by the board to any staff nenber the board designates in witing
Conditions for granting such authority shall be adopted by rule. No
retail license of any kind nay be issued to:

(a) A person who has not resided in the state for at |east one
month prior to meking application, except in cases of |icenses issued
to dining places on railroads, boats, or aircraft;

(b) A copartnership, wunless all of the nenbers thereof are
qualified to obtain a |icense, as provided in this section;

(c) A person whose place of business is conducted by a nmanager or
agent, unl ess such nmanager or agent possesses the sane qualifications
required of the |icensee;

(d) A corporation or a limted liability conpany, unless it was
created under the laws of the state of Wshington or holds a
certificate of authority to transact business in the state of
Washi ngt on.

(3)(a) The board may, in its discretion, subject to the provisions
of RCW66. 08. 150, suspend or cancel any license; and all rights of the

licensee to keep or sell liquor thereunder shall be suspended or
term nated, as the case may be.
(b) The board shall imedi ately suspend the |license or certificate

of a person who has been certified pursuant to RCW 74. 20A. 320 by the
departnment of social and health services as a person who is not in
conpliance with a support order ((er—a—restdential—or—vis+tation
erder)). |If the person has continued to neet all other requirenents
for reinstatenent during the suspension, reissuance of the |license or
certificate shall be automatic upon the board’ s receipt of a rel ease
i ssued by the departnent of social and health services stating that the
licensee is in conpliance wth the order

(c) The board nay request the appointnment of adm nistrative |aw
j udges under chapter 34.12 RCW who shall have power to adm nister
oat hs, 1issue subpoenas for the attendance of wtnesses and the
production of papers, books, accounts, docunents, and testinony,
examne wtnesses, and to receive testinony in any inquiry,
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i nvestigation, hearing, or proceeding in any part of the state, under
such rules and regqul ations as the board nay adopt.

(d) Wtnesses shall be allowed fees and m | eage each way to and
from any such inquiry, investigation, hearing, or proceeding at the
rate authorized by RCW 34.05.446, as now or hereafter anended. Fees
need not be paid in advance of appearance of witnesses to testify or to
produce books, records, or other |egal evidence.

(e) I'n case of disobedi ence of any person to conply with the order
of the board or a subpoena issued by the board, or any of its nenbers,
or admnistrative | awjudges, or on the refusal of a witness to testify
to any matter regarding which he or she may be Iawfully interrogated,
the judge of the superior court of the county in which the person
resides, on application of any nenber of the board or adm nistrative
| aw j udge, shall conpel obedi ence by contenpt proceedings, as in the
case of di sobedi ence of the requirenents of a subpoena i ssued fromsaid
court or a refusal to testify therein.

(4) Upon receipt of notice of the suspension or cancellation of a
license, the licensee shall forthwith deliver up the license to the
boar d. Were the license has been suspended only, the board shal
return the license to the licensee at the expiration or term nation of
the period of suspension. The board shall notify all vendors in the
city or place where the licensee has its prem ses of the suspension or
cancellation of the license; and no enployee nay allow or cause any
l[iquor to be delivered to or for any person at the prem ses of that
| i censee.

(5)(a) At the tinme of the original issuance of a ((fuH——serviee))
spirits, beer, and wi ne restaurant |icense, the board shall prorate the
license fee charged to the new |icensee according to the nunber of
cal endar quarters, or portion thereof, remaining until the first
renewal of that license is required.

(b) Unl ess sooner cancel ed, every |license i ssued by the board shal
expire at mdnight of the thirtieth day of June of the fiscal year for
which it was issued. However, if the board deens it feasible and
desirable to do so, it may establish, by rule pursuant to chapter 34.05
RCW a system for staggering the annual renewal dates for any and al
i censes authorized by this chapter. I f such a system of staggered
annual renewal dates is established by the board, the |icense fees
provided by this chapter shall be appropriately prorated during the
first year that the systemis in effect.
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(6) Every license issued under this section shall be subject to al
conditions and restrictions inposed by this title or by the regul ati ons
inforce fromtinme totime. Al conditions and restrictions i nposed by
the board in the issuance of an individual |icense shall be Iisted on
the face of the individual license along with the trade nane, address,
and expiration date.

(7) Every licensee shall post and keep posted its |icense, or
Iicenses, in a conspicuous place on the prem ses.

(8) Before the board shall issue alicense to an applicant it shal
give notice of such application to the chief executive officer of the
incorporated city or town, if the application be for a license within
an incorporated city or town, or to the county |egislative authority,
if the application be for a license outside the boundaries of
incorporated cities or towns; and such incorporated city or town,
through the official or enployee selected by it, or the county
| egislative authority or the official or enployee selected by it, shal
have the right to file with the board within twenty days after date of
transmttal of such notice, witten objections agai nst the applicant or
agai nst the prem ses for which the license is asked, and shall include
with such objections a statenent of all facts upon which such
obj ections are based, and in case witten objections are filed, my
request and the liquor control board may in its discretion hold a
formal hearing subject to the applicable provisions of Title 34 RCW
Upon the granting of a license under this title the board shall send a
duplicate of the license or witten notification to the chief executive
officer of the incorporated city or town in which the license is
granted, or to the county legislative authority if the license is
granted outside the boundaries of incorporated cities or towns.

(9) Before the board issues any |license to any applicant, it shal
give (a) due consideration to the location of the business to be
conduct ed under such license with respect to the proximty of churches,
schools, and public institutions and (b) witten notice by certified
mai | of the application to churches, schools, and public institutions
within five hundred feet of the premses to be licensed. The board
shall issue no beer retailer license for either on-prem ses or off-
prem ses consunption or wine retailer |icense for either on-prem ses or
of f-prem ses consunption or ((fuH—serviee)) spirits, beer, and w ne
restaurant |icense covering any prem ses not now licensed, if such
prem ses are within five hundred feet of the prem ses of any tax-

SB 6539. SL p. 6
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supported public el ementary or secondary school neasured al ong t he nost
direct route over or across established public wal ks, streets, or other
publ i c passageway fromthe outer property line of the school grounds to
the nearest public entrance of the prem ses proposed for |icense, and
if, after receipt by the school or public institution of the notice as
provided in this subsection, the board receives witten notice, within
twenty days after posting such notice, froman official representative
or representatives of the school wthin five hundred feet of said
proposed |icensed prem ses, indicating to the board that there is an
objection to the issuance of such |icense because of proximty to a

school. For the purpose of this section, church shall nmean a buil ding
erected for and used exclusively for religious worshi p and school i ng or
other activity in connection therewth. No liquor |icense nay be

issued or reissued by the board to any notor sports facility or
| icensee operating within the notor sports facility unless the notor
sports facility enforces a program reasonably calculated to prevent
al cohol or al coholic beverages not purchased within the facility from
entering the facility and such program is approved by local |aw
enforcement agencies. It is the intent under this subsection that a
retail |license shall not be issued by the board where doing so woul d,
inthe judgnent of the board, adversely affect a private school neeting
the requirenents for private schools under Title 28A RCW whi ch school
is wthin five hundred feet of the proposed |icensee. The board shal
fully consider and give substantial weight to objections filed by
private school s. If a license is issued despite the proximty of a
private school, the board shall state in a letter addressed to the
private school the board’ s reasons for issuing the |icense.

(10) The restrictions set forth in subsection (9) of this section
shall not prohibit the board from authorizing the assunption of
existing licenses now located within the restricted area by other
persons or |icenses or relocations of existing licensed prem ses within
the restricted area. In no case may the |icensed prem ses be noved
closer to a church or school than it was before the assunption or
rel ocation.

(11) Nothing in this section prohibits the board, in its
di scretion, fromissuing a tenporary retail or distributor license to
an applicant assuming an existing retail or distributor license to
continue the operation of the retail or distributor prem ses during the
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period the application for the license is pending and when the
follow ng conditions exist:

(a) The licensed prem ses has been operated under a retail or
distributor license within ninety days of the date of filing the
application for a tenporary |icense;

(b) The retail or distributor license for the prem ses has been
surrendered pursuant to i ssuance of a tenporary operating |icense;

(c) The applicant for the tenporary license has filed wth the
board an application to assune the retail or distributor |icense at
such prem ses to hinself or herself; and

(d) The application for a tenporary license is acconpanied by a
tenporary |license fee established by the board by rule.

A tenmporary license i ssued by the board under this section shall be
for a period not to exceed sixty days. A tenporary |icense may be
extended at the discretion of the board for an additional sixty-day
period upon paynent of an additional fee and upon conpliance with al
conditions required in this section.

Ref usal by the board to issue or extend a tenporary |license shal
not entitle the applicant to request a hearing. A tenporary |icense
may be canceled or suspended summarily at any tinme if the board
determ nes that good cause for cancellation or suspension exists. RCW
66. 08. 130 and chapter 34.05 RCWshall apply to tenporary |icenses.

Application for a tenporary license shall be on such formas the
board shall prescribe. |If an application for a tenporary license is
W t hdrawn before issuance or is refused by the board, the fee which
acconpani ed such application shall be refunded in full.

Sec. 3. RCWG66. 24. 244 and 1997 ¢ 321 s 12 are each anended to read
as follows:

(1) There shall be a license for mcrobreweries; fee to be one
hundred dollars for production of |ess than sixty thousand barrels of
mal t |iquor per year.

(2) Any mcrobrewery license under this section may al so act as a
distributor and/or retailer for beer of its own production. Any
m crobrewery operating as a distributor and/or retailer under this
subsection shall conply with the applicable laws and rules relating to
distributors and/or retailers.

(3) The board nay i ssue an endorsenent to this license allow ng for
on- prem ses consunption of beer, wi ne, or both of other manufacture if

SB 6539. SL p. 8
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purchased from a Washington state-licensed distributor. Each
endor senment shall cost two hundred dollars per year, or four hundred
dollars per year allow ng the sale and service of both beer and w ne.
(4) The m crobrewer obtaining such endorsenent nust determ ne, at
the time the endorsenent is issued, whether the |licensed premses wll
be operated either as a tavern with persons under twenty-one years of
age not allowed as provided for in RCW 66.24.330, or as a ((Hmted
servi€e)) beer and/or wi ne restaurant as described in RCW66. 24. 320.

Sec. 4. RCWG66. 24. 320 and 1997 ¢ 321 s 18 are each anended to read
as follows:

There shall be a ((Hmted—serviee)) beer and/or w ne restaurant
license to sell beer or wine, or both, at retail, for consunption on
the premses. A patron of the licensee may renove fromthe prem ses,
recorked or recapped in its original container, any portion of wne
t hat was purchased for consunption with a neal.

(1) The annual fee shall be two hundred dollars for the beer
license, two hundred dollars for the wine |icense, or four hundred
dollars for a conbination beer and w ne |icense.

(2) The board may issue a caterer’s endorsenent to this license to
allow the licensee to renove fromthe |liquor stocks at the |icensed
prem ses, only those types of liquor that are authorized under the on-
prem ses license privileges for sale and service at special occasion
| ocations at a specified date and place not currently licensed by the
boar d. The privilege of selling and serving liquor under the
endorsenent is limted to nenbers and guests of a society or
organi zation as defined in RCWG66. 24.375. Cost of the endorsenent is
three hundred fifty doll ars.

(a) The holder of this license with catering endorsenment shall, if
requested by the board, notify the board or its designee of the date,
tinme, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
i nformati on concerning the society or organi zation that wll be hol di ng
the function at which the endorsed |icense will be utilized.

(b) If attendance at the function will be limted to nenbers and
invited guests of the sponsoring society or organization, the
requi renent that the society or organi zation be within the definition
of RCW66. 24. 375 i s wai ved.
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Sec. 5. RCWG66. 24. 400 and 1997 ¢ 321 s 26 are each anended to read
as follows:

There shall be a retailer’s license, to be known and desi gnated as
a ((fuH——serviee)) spirits, beer, and wine restaurant |icense, to sel
spirituous liquor by the individual glass, beer, and wne, at retail,
for consunption on the prem ses, including m xed drinks and cocktails
conpounded or m xed on the prem ses only: PROVIDED, That a hotel, or
club licensed under chapter 70.62 RCW wth overnight sleeping
accommodations, that is |licensed under this section may sell |iquor by
the bottle to regi stered guests of the hotel or club for consunption in
guest roons, hospitality roons, or at banquets in the hotel or club:
PROVI DED FURTHER, That a patron of a bona fide hotel, restaurant, or
club I'icensed under this section nmay renove fromthe prem ses recorked
or recapped in its original container any portion of w ne which was
pur chased for consunption wth a nmeal, and regi stered guests who have
purchased liquor fromthe hotel or club by the bottle may renove from
the prem ses any unused portion of such liquor in its original
container. Such license nmay be issued only to bona fide restaurants,
hotels and clubs, and to dining, club and buffet cars on passenger
trains, and to dining places on passenger boats and airplanes, and to
dining places at civic centers wth facilities for sports,
entertai nment, and conventions, and to such other establishnments
operated and maintained primarily for the benefit of tourists,
vacationers and travelers as the board shall determ ne are qualified to
have, and in the discretion of the board should have, a ((fu
servi€e)) spirits, beer, and wne restaurant |icense under the
provisions and limtations of this title.

Sec. 6. RCW66. 24.420 and 1997 ¢ 321 s 27 are each anended to read
as follows:

(1) The ((fuH—serviece—restaurant)) spirits, beer, and wne
restaurant l|icense shall be issued in accordance with the follow ng
schedul e of annual fees:

(a) The annual fee for a ((fuH——serviee)) spirits, beer, and w ne
restaurant |icense shall be graduated according to the dedi cated dining
area and type of service provided as foll ows:

Less than 50% dedi cat ed di ning area $2, 000
50% or nore dedicated dining area $1, 600
Service bar only $1, 000

SB 6539. SL p. 10
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(b) The annual fee for ((satd)) the |license when issued to any
ot her ((fuH—serviee)) spirits, beer, and w ne restaurant |icensee
out si de of incorporated cities and towns shall be prorated according to
t he cal endar quarters, or portion thereof, during which the licensee is
open for business, except in case of suspension or revocation of the
license.

(c) Wiere the Ilicense shall be issued to any corporation,
associ ation or person operating a bona fide restaurant in an airport
termnal facility providing service to transient passengers with nore
t han one place where liquor is to be dispensed and sold, such license
shal | be issued upon the paynent of the annual fee, which shall be a
master license and shall permt such sale within and from one such
pl ace. Such license nmay be extended to additional places on the
prem ses at the discretion of the board and a duplicate |icense may be
i ssued for each such additional place: PROVIDED, That the hol der of a
master |license for a restaurant in an airport termnal facility shal
be required to nmaintain in a substantial manner at |east one place on
the prem ses for preparing, cooking, and serving of conplete neals, and
such food service shall be available on request in other |icensed
pl aces on the prem ses: PROVIDED, FURTHER, That an additional |icense
fee of twenty-five percent of the annual nmaster |icense fee shall be
required for such duplicate licenses.

(d) Wiere the Ilicense shall be issued to any corporation,
association, or person operating dining places at a publicly or
privately owned civic or convention center with facilities for sports,
entertai nment, or conventions, or a conbination thereof, with nore than
one place where liquor is to be dispensed and sold, such |icense shal
be i ssued upon the paynent of the annual fee, which shall be a naster
license and shall permt such sale within and from one such place.
Such license may be extended to additional places on the prem ses at
the discretion of the board and a duplicate |icense may be issued for
each such additional place: PROVI DED, That the holder of a master
license for a dining place at such a publicly or privately owned civic
or convention center shall be required to maintain in a substantia
manner at | east one place on the prem ses for preparing, cooking, and
serving of conplete neals, and food service shall be available on
request in other licensed places on the prem ses: PROVI DED FURTHER,
That an additional license fee of ten dollars shall be required for
such duplicate |licenses.

p. 11 SB 6539. SL
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(e) Wiere the Ilicense shall be issued to any corporation,
association or person operating nore than one building containing
dining places at privately owned facilities which are open to the
public and where there is a continuity of ownership of all adjacent
property, such license shall be issued upon the paynent of an annual
fee which shall be a master |license and shall permt such sale within
and from one such place. Such license may be extended to the
additional dining places on the property or, in the case of a ((fuH-
servi€e)) spirits, beer, and wine restaurant |icensed hotel, property
owned or controlled by |easehold interest by that hotel for use as a
conference or convention center or banquet facility open to the general
public for special events in the sanme netropolitan area, at the
di scretion of the board and a duplicate |icense nmay be issued for each
addi tional place: PROVIDED, That the holder of the nmaster |icense for
t he di ni ng pl ace shall not offer al coholic beverages for sale, service,
and consunption at the additional place unless food service is
avai |l abl e at both the location of the master |icense and the duplicate
li cense: PROVI DED FURTHER, That an additional |icense fee of twenty
dollars shall be required for such duplicate |icenses.

(2) The board, so far as in its judgnent is reasonably possible,
shall confine ((fuHH—serviee)) spirits, beer, and w ne restaurant
licenses to the business districts of cities and towns and other
communi ties, and not grant such licenses in residential districts, nor
within the inmediate vicinity of schools, without being limted in the
adm nistration of this subsection to any specific distance
requirenents.

(3) The board shall have discretion to issue ((fuH—serviee))
spirits, beer, and wi ne restaurant |icenses outside of cities and t owns
in the state of Washington. The purpose of this subsection is to
enable the board, in its discretion, to license in areas outside of
cities and towns and other communities, establishnments which are
operated and maintained prinmarily for the benefit of tourists,
vacationers and travelers, and also golf and country clubs, and common
carriers operating dining, club and buffet cars, or boats.

(4) The total nunber of ((fuH—serviee)) spirits, beer, and w ne
restaurant licenses issued in the state of WAashi ngton by the board, not
including ((fsHH—serviee)) spirits, beer, and wne private club
Iicenses, shall not in the aggregate at any tinme exceed one |icense for
each fifteen hundred of population in the state, determ ned accordi ng
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to the yearly population determ nation developed by the office of
financi al managenent pursuant to RCW 43. 62. 030.

(5) Notwithstanding the provisions of subsection (4) of this
section, the board shall refuse a ((fuH—serviee)) spirits, beer, and
W ne restaurant license to any applicant if in the opinion of the board
the ((fuH——serviee)) spirits, beer, and wine restaurant |icenses
already granted for the particular locality are adequate for the
reasonabl e needs of the comunity.

(6) The board may issue a caterer’s endorsenent to this license to
allow the licensee to renove the liquor stocks at the |icensed
prem ses, for use as liquor for sale and service at special occasion
| ocations at a specified date and place not currently licensed by the
boar d. The privilege of selling and serving |iquor wunder such
endorsenent is limted to nenbers and guests of a society or
organi zation as defined in RCW66. 24.375. Cost of the endorsenent is
three hundred fifty doll ars.

(a) The holder of this license with catering endorsenment shall, if
requested by the board, notify the board or its designee of the date,
tinme, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
i nformati on concerning the society or organi zation that wll be hol di ng
the function at which the endorsed |icense will be utilized.

(b) If attendance at the function will be limted to nenbers and
invited guests of the sponsoring society or organization, the
requi renent that the society or organi zation be within the definition
of RCW 66.24.375 i s waived.

Sec. 7. RCWG66. 24.425 and 1997 ¢ 321 s 28 are each anended to read
as follows:

(1) The board may, in its discretion, issue a ((fuH—serviee))
spirits, beer, and wne restaurant l|icense to a business which
qualifies as a "restaurant” as that termis defined in RCW66. 24.410 in
all respects except that the business does not serve the general public
but, through nenbership qualification, selectively restricts adm ssion
to the business. For purposes of RCW 66.24.400 and 66. 24. 420, al
i censes i ssued under this section shall be considered ((fuH——serviee))
spirits, beer, and wi ne restaurant |icenses and shall be subject to al

requi renents, fees, and qualifications in this title, or in rules
adopted by the board, as are applicable to ((fuH—serviee)) spirits,
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beer, and wi ne restaurant |icenses generally except that no service to
t he general public may be required.

(2) No license shall be issued under this section to a business:

(a) Wiich shall not have been in continuous operation for at |east
one year immediately prior to the date of its application; or

(b) Wi ch denies nmenbership or adm ssion to any person because of
race, creed, color, national origin, sex, or the presence of any
sensory, nental, or physical handi cap.

Sec. 8. RCWG66. 24. 440 and 1997 ¢ 321 s 29 are each anended to read
as follows:

Each ((fwH—serviee)) spirits, beer, and wi ne restaurant, ((fuH-
servi€ee)) spirits, beer, and wne private club, and sports
entertainment facility licensee shall be entitled to purchase any
spirituous liquor itens sal able under such Iicense fromthe board at a
di scount of not less than fifteen percent fromthe retail price fixed
by the board, together with all taxes.

Sec. 9. RCWG66. 24. 450 and 1997 ¢ 321 s 30 are each anended to read
as follows:

(1) No club shall be entitled to a ((fuH—serviece)) spirits, beer,
and wine private club license:

(a) Unless such private club has been in continuous operation for
at | east one year immediately prior to the date of its application for
such |icense;

(b) Unless the private club prem ses be constructed and equi pped,
conduct ed, managed, and operated to the satisfaction of the board and
in accordance with this title and the regul ati ons made t hereunder;

(c) Unless the board shall have determ ned pursuant to any
regul ations nmade by it with respect to private clubs, that such private
club is a bona fide private club; it being the intent of this section
that |icense shall not be granted to a club which is, or has been
primarily formed or activated to obtain a license to sell |iquor, but
solely to a bona fide private club, where the sale of Iliquor is
incidental to the main purposes of the private club, as defined in RCW
66. 04. 010(7) .

(2) The annual fee for a ((fuH—serviee)) spirits, beer, and w ne
private club |icense, whether inside or outside of an incorporated city
or town, is seven hundred twenty dollars per year.
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Sec. 10. RCW 66. 24. 455 and 1997 c¢ 321 s 32 are each anended to
read as foll ows:

Subj ect to approval by the board, holders of beer ((and)) and/or
W ne restaurant, tavern, snack bar, ((fuH——serviece)) spirits, beer, and
w ne restaurant, ((fuH——serviee)) spirits, beer, and wi ne private cl ub,
or beer and wine private club licenses may extend their prem ses for
the sale, service, and consunption of |iquor authorized under their
respective licenses to the concourse or lane areas in a bowing
est abl i shnment where the concourse or |ane areas are adjacent to the
food preparation service facility.

Sec. 11. RCW 66.28.010 and 1997 c¢ 321 s 46 are each anended to
read as foll ows:

(1)(a) No manufacturer, inporter, or distributor, or person
financially interested, directly or indirectly, in such business;
whet her resident or nonresident, shall have any financial interest,
direct or indirect, in any licensed retail business; nor shall any
manuf acturer, inporter, or distributor own any of the property upon
whi ch such |icensed persons conduct their business; nor shall any such
i censed person, under any arrangenent what soever, conduct his or her
busi ness upon property in which any manufacturer, inporter, or
distributor has any interest unless title to that property is owned by
a corporation in which a manufacturer has no direct stock ownership and
there are no interlocking officers or directors, the retail license is
hel d by an independent concessionaire which is not owned directly or
indirectly by the manufacturer or property owner, the sales of |iquor
are incidental to the primary activity of operating the property as an
anphitheater offering live nusical and simlar live entertainnment
activities to the public, alcoholic beverages produced by the
manuf acturer are not sold at the licensed prem ses, and the board

reviews the ownershi p and proposed net hod of operation of all involved
entities and determ nes that there will not be an unacceptabl e | evel of
control or undue influence over the operation of the retail |icensee.

Except as provided in subsection (3) of this section, no manufacturer,
inporter, or distributor shall advance noneys or noneys’ worth to a
i censed person under an arrangenent, nor shall such |icensed person
recei ve, under an arrangenent, an advance of nobneys or noneys’ worth.
"Person" as used in this section only shall not include those state or
federally chartered banks, state or federally chartered savings and
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| oan associations, state or federally chartered nmutual savings banks,
or institutional investors which are not controlled directly or
indirectly by a manufacturer, inporter, or distributor as |long as the
bank, savings and | oan association, or institutional investor does not
influence or attenpt to influence the purchasing practices of the
retailer with respect to alcoholic beverages. No manufacturer,
importer, or distributor shall be eligible to receive or hold a retai
license under this title, nor shall such manufacturer, inporter, or
distributor sell at retail any liquor as herein defined.

(b) Nothing in this section shall prohibit a licensed donestic
brewery or mcrobrewery frombeing licensed as a retailer pursuant to
chapter 66.24 RCWfor the purpose of selling beer or wine at retail on
the brewery premises and nothing in this section shall prohibit a
donmestic winery frombeing licensed as a retailer pursuant to chapter
66. 24 RCW for the purpose of selling beer or wine at retail on the
W nery prem ses. Such beer and wine so sold at retail shall be subject
to the taxes inposed by RCW 66.24. 290 and 66.24. 210 and to reporting
and bonding requirenents as prescribed by regul ati ons adopted by the
board pursuant to chapter 34.05 RCW and beer and wine that is not
produced by the brewery or w nery shall be purchased froma |icensed
beer or w ne distributor.

(c) Nothing in this section shall prohibit a |icensed donestic
brewery, mcrobrewery, donestic wnery, or a |lessee of a |icensed
donmestic brewer, mcrobrewery, or donestic winery, frombeing |licensed
as a ((fuH—serviee)) spirits, beer, and w ne restaurant pursuant to
chapter 66.24 RCW for the purpose of selling liquor at a ((fuH-
servi€e)) spirits, beer, and wine restaurant prem ses on the property
on which the primary manufacturing facility of the |licensed donestic
brewer, mcrobrewery, or donestic winery is |ocated or on contiguous
property owned by the licensed donestic brewer, mcrobrewery, or
donestic w nery as prescribed by rul es adopted by the board pursuant to
chapter 34.05 RCW

(2) Financial interest, direct or indirect, as wused in this
section, shall include any interest, whether by stock ownership,
nortgage, lien, or through interlocking directors, or otherw se.
Pursuant to rules pronul gated by the board in accordance with chapter
34. 05 RCW manuf acturers, distributors, and inporters may perform and
retailers may accept the service of building, rotating and restocking
case di splays and stock roominventories; rotating and rearrangi ng can
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and bottle displays of their own products; provide point of sale
material and brand signs; price case goods of their own brands; and
perform such simlar normal business services as the board may by
regul ati on prescri be.

(3)(a) This section does not prohibit a manufacturer, inporter, or
di stributor fromproviding services to a special occasion |icensee for:
(i) Installation of draft beer dispensing equipnment or advertising,
(1i1) advertising, pouring, or dispensing of beer or wne at a beer or
w ne tasting exhibition or judging event, or (iii) a special occasion
licensee from receiving any such services as may be provided by a
manuf acturer, inporter, or distributor. Nothing in this section shall
prohibit a retail licensee, or any person financially interested,
directly or indirectly, in such a retail licensee from having a
financial interest, direct or indirect, in a business which provides,
for a conpensation comensurate in value to the services provided,
bottling, canning or other services to a manufacturer, so |long as the
retail licensee or person interested therein has no direct financial
interest in or control of said manufacturer.

(b) A person holding contractual rights to paynent fromselling a
[iquor distributor’s business and transferring the license shall not be
deened to have a financial interest under this section if the person
(1) lacks any ownership in or control of the distributor, (ii) is not
enpl oyed by the distributor, and (iii) does not influence or attenpt to
influence |Iliquor purchases by retail |liquor Ilicensees from the
di stributor.

(c) The board shall adopt such rules as are deenmed necessary to
carry out the purposes and provisions of subsection (3)(a) of this
section in accordance with the admnistrative procedure act, chapter
34. 05 RCW

(4) A license issued under RCW 66.24.395 does not constitute a
retail license for the purposes of this section.

(5) A public house license issued under RCW 66.24.580 does not
violate the provisions of this section as to a retailer having an
interest directly or indirectly in a liquor-Ilicensed manufacturer.

Sec. 12. RCW®66.28.040 and 1997 ¢ 39 s 1 are each anended to read
as follows:

Except as permtted by the board under RCW66. 20. 010, no ((brewer+
whelesaler)) brewery, distributor, distiller, wnery, inporter,
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rectifier, or other manufacturer of liquor shall, within the state,

( ( by—hiselH+—or—hersel—a——<¢lerk—servants—er—agents-)) give to any
person any liquor; but nothing in this section nor in RCW 66.28.010
shal | prevent a ((brewer—wheolesaler;-)) brewery, distributor, w nery,

distiller, or inporter from furnishing sanples of beer, wne, or

spirituous liquor to authorized I|icensees for the purpose of

negotiating a sale, in accordance with regul ations adopted by the
[ iquor control board, provided that the sanples are subject to taxes

i nposed by RCW 66. 24. 290 and 66. 24. 210, and in the case of spirituous

i quor, any product used for sanples nmust be purchased at retail from
the board; nothing in this section shall prevent the furnishing of

sanples of liquor to the board for the purpose of negotiating the sale
of liquor to the state liquor control board; nothing in this section
shall prevent a brewery, wnery, distillery, or ((whelesaler))

distributor from furnishing beer, wne, or spirituous liquor for

i nstructional purposes under RCW 66.28.150 and 66.28. 155; nothing in
this section shall prevent a winery or ((whelesaler)) distributor from
furni shing wine without charge to a not-for-profit group organi zed and
operated solely for the purpose of enology or the study of viticulture
whi ch has been in existence for at |east six nonths and any w ne so
furni shed shall be used solely for such educational purposes, provided
that the wine furnished shall be subject to the taxes inposed by RCW
66. 24. 210; nothing in this section shall prevent a brewer fromserving
beer wi thout charge, on the brewery prem ses; nothing in this section
shal | prevent donations of wine for the purposes of RCW66.12.180; and
nothing in this section shall prevent a donestic wnery from serving
w ne w thout charge, on the winery prem ses.

Sec. 13. RCW 66. 28. 200 and 1997 c¢ 321 s 38 are each anended to
read as foll ows:

Li censees hol di ng a ((H-mted-serviee)) beer and/or wi ne restaurant
or a tavern license in conbination with an off-prem ses beer and w ne
retailer’s license may sell malt liquor in kegs or other containers
capabl e of holding four gallons or nore of |iquid. Under a speci al
endorsenent from the board, a grocery store licensee may sell malt
[iquor in containers no larger than five and one-half gall ons. The
sal e of any contai ner hol ding four gallons or nore must conply with the
provisions of this section and RCW 66. 28. 210 t hrough 66. 28. 240. Any
person who sells or offers for sale the contents of kegs or other
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containers containing four gallons or nore of malt liquor, or |eases
kegs or other containers that will hold four gallons of malt |iquor, to
consuners who are not |icensed under chapter 66.24 RCW shall do the
follow ng for any transaction involving the container:

(1) Require the purchaser of the malt liquor to sign a declaration
and recei pt for the keg or other contai ner or beverage in substantially
the form provided i n RCW 66. 28. 220;

(2) Require the purchaser to provide one piece of identification
pursuant to RCW 66. 16. 040;

(3) Require the purchaser to sign a sworn statenent, under penalty
of perjury, that:

(a) The purchaser is of |legal age to purchase, possess, or use nalt
l'iquor;

(b) The purchaser will not allow any person under the age of
twenty-one years to consune the beverage except as provided by RCW
66. 44. 270;

(c) The purchaser will not renove, obliterate, or allow to be
removed or obliterated, the identification required under RCW66. 28. 220
to be affixed to the container;

(4) Require the purchaser to state the particul ar address where the
malt liquor will be consuned, or the particular address where the keg
or other container will be physically |ocated; and

(5) Require the purchaser to maintain a copy of the declaration and
recei pt next to or adjacent to the keg or other container, in no event
a distance greater than five feet, and visible without a physica
barrier fromthe keg, during the time that the keg or other container
is in the purchaser’s possession or control.

Sec. 14. RCW 66. 44. 310 and 1997 c¢ 321 s 53 are each anended to
read as foll ows:

(1) Except as otherw se provi ded by RCW66. 44. 316 and 66. 44. 350, it
shall be a m sdeneanor

(a) To serve or allowto remain in any area classified by the board
as off-limts to any person under the age of twenty-one years;

(b) For any person under the age of twenty-one years to enter or
remain in any area classified as off-limts to such a person, but
persons under twenty-one years of age may pass through a restricted
area in a facility holding a spirits, beer, and w ne private club
((+uHH—serviee)) license;
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(c) For any person under the age of twenty-one years to represent
his or her age as being twenty-one or nore years for the purpose of
purchasing |liquor or securing adm ssion to, or remaining in any area
classified by the board as off-limts to such a person.

(2) The Washi ngton state |iquor control board shall have the power
and it shall be its duty to classify |icensed prem ses or portions of
licensed premses as off-limts to persons under the age of twenty-one
years of age.

Sec. 15. RCW 66.98.060 and 1997 c¢ 321 s 54 are each anended to
read as foll ows:

Not wi t hst andi ng any provisions of chapter 62, Laws of 1933 ex.
sess., as | ast anended, or of any provisions of any other | aw which may
ot herwi se be applicable, it shall be Iawful for the holder of a ((fuH-
servie€e)) spirits, beer, and wne restaurant license to sell beer,
Wi ne, and spirituous liquor in this state in accordance with the terns
of chapter 5, Laws of 1949.

Sec. 16. RCW 82.08.150 and 1997 c¢ 321 s 55 are each anended to
read as foll ows:

(1) There is levied and shall be collected a tax upon each retai
sale of spirits, or strong beer in the original package at the rate of
fifteen percent of the selling price. The tax inposed in this
subsection shall apply to all such sales including sales by the
Washi ngton state liquor stores and agencies, but excluding sales to
((fuHH—serviee)) spirits, beer, and wi ne restaurant |icensees.

(2) There is levied and shall be collected a tax upon each sal e of
spirits, or strong beer in the original package at the rate of ten
percent of the selling price on sales by Washington state |iquor stores
and agencies to ((fuH—serviece)) spirits, beer, and w ne restaurant
I i censees.

(3) There is levied and shall be collected an additional tax upon
each retail sale of spirits in the original package at the rate of one
dol l ar and seventy-two cents per liter. The additional tax inposed in
this subsection shall apply to all such sales including sales by
Washi ngton state liquor stores and agencies, and including sales to
((fuHH—serviee)) spirits, beer, and wi ne restaurant |icensees.
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(4) An additional tax is inposed equal to fourteen percent
multiplied by the taxes payabl e under subsections (1), (2), and (3) of
this section.

(5) An additional tax is inposed upon each retail sale of spirits
in the original package at the rate of seven cents per liter. The
additional tax inposed in this subsection shall apply to all such sal es
i ncluding sales by Washington state |iquor stores and agencies, and
including sales to ((fuH——serviee)) spirits, beer, and w ne restaurant
| i censees. All  revenues <collected during any nonth from this
additional tax shall be deposited in the violence reduction and drug
enf orcenment account under RCW69.50.520 by the twenty-fifth day of the
fol | ow ng nont h.

(6)(a) An additional tax is inposed upon retail sale of spirits in
the origi nal package at the rate of one and seven-tenths percent of the
selling price through June 30, 1995, two and six-tenths percent of the
selling price for the period July 1, 1995, through June 30, 1997, and
three and four-tenths of the selling price thereafter. This additional
tax applies to all such sales including sales by Wshington state
i quor stores and agencies, but excluding sales to ((fuH—serviee))
spirits, beer, and wi ne restaurant |icensees.

(b) An additional tax is inposed upon retail sale of spirits in the
original package at the rate of one and one-tenth percent of the
selling price through June 30, 1995, one and seven-tenths percent of
the selling price for the period July 1, 1995, through June 30, 1997,
and two and three-tenths of the selling price thereafter. Thi s
additional tax applies to all such sales to ((fuH—serviee)) spirits,
beer, and w ne restaurant |icensees.

(c) An additional tax is inposed upon each retail sale of spirits
in the original package at the rate of twenty cents per liter through
June 30, 1995, thirty cents per liter for the period July 1, 1995,
t hrough June 30, 1997, and forty-one cents per liter thereafter. This
additional tax applies to all such sal es including sales by Washi ngton
state liquor stores and agencies, and including sales to ((fuH-
servie€e)) spirits, beer, and w ne restaurant |icensees.

(d) Al revenues collected during any nonth from additional taxes
under this subsection shall be deposited in the health services account
created under RCW 43.72.900 by the twenty-fifth day of the foll ow ng
nont h.
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(7) The tax inposed in RCW 82.08.020 shall not apply to sales of
spirits or strong beer in the original package.

(8) The taxes inmposed in this section shall be paid by the buyer to
the seller, and each seller shall collect from the buyer the ful
anount of the tax payable in respect to each taxable sale under this
section. The taxes required by this section to be collected by the
seller shall be stated separately from the selling price and for
pur poses of determning the tax due fromthe buyer to the seller, it
shall be conclusively presuned that the selling price quoted in any
price list does not include the taxes inposed by this section.

(9) As used in this section, the terns, "spirits," "strong beer,"
and "package" shall have the nmeaning ascribed to themin chapter 66.04
RCW

NEW SECTION. Sec. 17. This act takes effect July 1, 1998.

Passed the Senate February 13, 1998.

Passed t he House March 10, 1998.

Approved by the Governor March 23, 1998.

Filed in OOfice of Secretary of State March 23, 1998.
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